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At lunch a few weeks ago, a friend stated, “it feels like we go through a hundred-year event every other 

month”. Between weather events, a global pandemic, historical losses in the bond market, the Ukraine 

war and now a banking crisis, it is an understandable feeling. The volatility fueled by drastic sentiment 

changes particularly of short-term traders in an illiquid market has created an unnerving environment for 

all market participants. All institutional trading desks we speak to are reporting low trading volumes 

without much conviction and anecdotes of long-term investors selling a stock one week to buy it the 

following week because of the fear of missing out (research has shown if one is not invested at the turn of 

a market, a large chunk of the returns are lost). The first part of the quarter observed high volatility in the 

S&P 500 index on a daily basis and many times reversing trends dramatically throughout the trading day. 

Yet the most followed volatility measure, the VIXX, hardly changed. This counterintuitive occurrence 

was explained by the fact that the VIXX is a measure of 30-day expected volatility of the S&P 500 index 

and that now a number of retail traders of “meme trading” fame were trading Zero Day To Expiration 

options (“0DTE”), which have no time premium and low capital outlay for lottery like winnings if 

correct. The compounding factor is when the options dealers must hedge their positions against the index 

to fulfil transactions of these small positions aggregating into large trades controlling even larger notional 

values. A more detailed explanation can be searched for easily on the internet but suffice it to say, it 

created significant intraday volatility. Another new trick for an old dog to learn……in a perennially 

rapidly moving world. 

Hosted by one of the Canadian banks, the most important global gathering of mining investors and 

mining professionals occurs every February in Miami. This year marked among the most memorable 

conferences for a multitude of reasons. Among the most significant was that automobile manufacturers 

requested invitations to the conference for the first time, as the security of supply of critical metals for 

EVs continue to be an urgent issue. The security of supply was also the major focus of the US and 

Canadian governments that also had representatives there, espousing the availability for government 

capital, in direct response to the Chinese stronghold on these supplies currently. In addition, several of our 

investee companies reported the most meetings ever in half hour “speed dating” sessions and most 

importantly many of the investors were from investments firms that our investee companies or I have 

never heard of. Lithium was the hottest commodity and garnered the most press coverage. One of our 

investment banking contacts at this Bank advised on one of most momentous events in the sector a month 

earlier: a US$650M equity investment by General Motors into a development lithium mining company. 

While today’s investors are immediately focused, the consistent warning of every major mining CEO was 

of insufficient supply of copper to meet the needs of electrification over the coming decade. The CEO of 

Glencore for the second year examined the significant discrepancies in valuation between the raw 

material producers (4x EV/EBITDA), to leading producers of Renewable Energy (10x), EV Vehicles 

(19x) and EV Batteries (27x). None of the latter can exist without the raw materials. These sessions and 

events continued to substantiate the investment thesis that we have been advancing is likely to hold for 

some time yet. It will require the macro investment environment to stabilize and the visibility to become 

more forefront before the rewards will be reaped. But in these circumstances, one must err on the side of 

being too early rather than too late. As such, the Fund deployed its sizable cash position over the quarter 

on opportunities that arose based on this thematic. By the end of the quarter, it definitely seemed “too 

early” due to the banking crisis impacting the markets but the ability to acquire sizeable positions in a 

generally illiquid market will be proven right in time. 

At the end of the quarter, the Fund holds 0% cash and 15% in short positions. 
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